
A THEORY OF THE FIRM'S COST OF CAPITAL 
- How Debt Affects the Firm's Risk, Value, Tax Rate and the Government's Tax Claim
© World Scientific Publishing Co. Pte. Ltd.
http://www.worldscibooks.com/economics/6204.html

December 12, 2006 15:11 spi-b456 A Theory of the Firm’s Cost of Capital 9in x 6in fm 3rd Reading

Contents

Preface v

List of Figures xi

List of Tables xiii

I. Introduction 1

II. Model Setting 5

III. Distributional Assumptions 19

IV. Model Solution Procedure 23

V. Discussion of Results 33

VI. Extension to s × s states 45

VII. Numerical Illustration 47

VIII. Conclusion 57

Appendix A 63

Appendix B 77

References 85

Index 89

ix




