PREFACE

The economies of the modern advanced countries are characterized by the
enormous extension of the markets, the rapid development of the technologies,
and the further monopolization of the markets by small numbers of big companies.
These characters of the markets are mutually related and, at least the last two of
them belong to the Marshallian tradition of the economic thought. The modern
general equilibrium theory which has essentially grown out of the Walrasian tra-
dition so far, therefore, is not sufficient for considering the problems arising from
the markets with these characters. In order to tackle these problems successfully,
I believe that one has to go back to Marshall and construct the theory which uni-
fies the ideas of the two great masters of the equilibrium analysis. The following
chapters try to be a first step toward such a theory. I want to show in this book that
the main body of the Marshallian concepts including the increasing returns and the
monopolistic competition does indeed fit into the scheme of the modern general
equilibrium theory. At the same time, I hope that this book will be a text book of
the general equilibrium theory for graduate students. Therefore, its purpose will
be achieved if it becomes a good companion for the students who are ambitious to
contribute to any further developments of the theory.

From my own student time and in writing this book, I have been indebted to
many people. I thank, in particular, Professors Kenjiro Ara, Marcus Berliant, Pierre
Dehez, Jacques Dreze, Jean-Michel Grandmont, Kazuya Kamiya, Tohru Maruyama,
Lionel McKenzie, Takashi Negishi, Kazuo Nishimura, Mitsunori Noguchi, Sin-ichi
Takekuma, Akira Yamazaki, and Makoto Yano.

I am most thankful to Professor Tatsuro Ichiishi for inviting me to write this
book. It is no doubt that the book would not be written if his invitation and encour-
agement did not exist. The whole volume of this book is dedicated to him.
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I take this opportunity to express my gratitude to my wife Nobuko, since it
is extremely doubtful whether the book could be completed without her help and
support. I also want to thank my friend Mr. Susumu Sakuma who has cheered me
up by his music. Finally, I express my gratitude to my cat Kijiko (1991 ~ 2008) and
my dog Tetsu (1997 ~ ) for giving both of us the joy of life.
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