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Page 27, Equation 1.26 change minimise to maximise

Page 49, line 7 and caption of Fig. 2.5 change (¢;,.5;;) to (Sj;,t;)

Page 52, line 6 change P(t5,5,5) to P(S;5,t5)

Page 58, line 4 change (¢;,5;;) to (S;i,t;)

Page 58, Equations 2.27 and 2.28 change M to i

Page 66, line 12 change the first appearance of that to than

Page 73, line 6 from bottom change 8712 to e=8/2

Page 82, line 1 from bottom change > 0 to x > 0

Page 98, line 10 change “Ornstein-Uhlenbeck X;” to “Ornstein- Uhlenbeck process X;”

Page 98, line 19 change
A(Xp,t) =Xy + ' (—yXy) =0

to
A(Xe,t) = v X" + e (—yX) =0
Page 106, line 3 change
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Xo=[x®, x®, .., x| er®
Page 121, lines 14 and 15 change
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1The author is extremely sorry to have made these mistakes. Please feel free to report any further errors to
ougur@metu.edu.tr. Your suggestions, comments and analysis will be very much appreciated. This document as
well as any revision will also be available on http://www.metu.edu.tr/ ougur.




Page 121, lines 6 and 5 from bottom change
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Page 121, line 4 from bottom change n = ng ton = Tar

Page 122, Equations 4.28-4.31 change /27 in the denominators of fractions to v/27
Page 143, Equation 5.2 change N, to N;

Page 143, line 5 change U_4y,U_y41,...,U;,Us to U_p,U_p41,..., U1

Page 147, line 8 from bottom change Example 5.1 to Exercise 5.1

Page 150, line 8 from bottom change four to five

Page 156, line 3 from bottom change (Cov [X]);; to Cov [X;, X}]

Page 172, line 11 change

bii(t) biz(t) - bia(?)

Bt = (b0 = | 210 P20 Bl

bi(t) balt) - bin()

° ba) bia(t) - bia(t)
B0 = ey = |0 20 1)

bur(t) bus(t) -+ bun)

Page 180, line 6 of Algorithm 5.10 change S; to S‘j
Page 186, line 7 and 9 change n to N
Page 187, Equation 5.42 change

log(So/K) + (i — 562) T

dy==d, — VT =
? ! 6T

to
log(So/K) + (i — 36%) T
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Page 230, Equation 6.42 change the two 2,42 t0 Zmin
Page 254, line 10 of Algorithm 6.2 change n to N — 1

Page 283, line 9 change > to <



